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Iltem 2.02. Results of Operations and Financial Conditior
On March 10, 2008, Jones Soda Co. issued a priesseesannouncing its financial results for the flioguarter and year ended
December 31, 2007. The press release is furnishé&laibit 99.1 to this Current Report on Form 8-K.

The information in this Current Report, includingtimot limited to Exhibit 99.1, is being furnishadd shall not be deemed “filed” for the
purpose of Section 18 of the Securities ExchangeoAt934, or otherwise subject to the liabilitefshat Section. The information in this
Current Report, including but not limited to ExhiBB.1, shall not be incorporated by reference amyp registration statement or other
document filed pursuant to the Securities Act @3,%xcept as shall be expressly set forth by Speeference in such a filing.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits

99.1 Press Release, dated March 10, 2
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Exhibit 99.1

234 Ninth Avenue Nortl T 20¢624-3357
Seattle, WA F 206-624-6857
98109 Www.jonessoda.com

JONES SODA CO. REPORTS FISCAL 2007 YEAR-END AND FOUWRTH QUARTER RESULTS

March 10, 2008 Trading Symbol: NASDAQ: JSDA
TSX-V: JSD

Seattle, Washington — Jones Soda Cfhe “Company” or “Jones”) today announced resigltdiscal year ended December 31, 2007 and the
fourth quarter of 2007.

Gross sales increased 14.7% from $39.5 milliordt® iillion for the year ended December 31, 2007 ¢ve prior year. For the same period,
case equivalent sales increased 21.8% from 4.8&miib 5.8 million.

Stephen Jones, Interim Chief Executive Office stat@ones Soda went in a bold new direction in 2@0increase its long term capability to
generate new sources of growth.

Our major initiatives for 2007 were

1) entry into the concentrate business in partnensitip National Beverage Corporation to distributeltipack cans to regional «
national grocery chains and mass merchandi

2) continued growth in our signature bottle businedsch allowed Jones Soda to reach new highs insgmgenues

3) major investment in listing fees to expand our of availability, and we ended the year with JoBeda cans on the shelve:
approximately 15,000 new outlets that gave us -store presence in 25% of the market for canned;:

4) conversion from high fructose corn syrup to puneecsugar, which we believe is a much healthiertsgiter tasting sweeten
system and gives Jones the opportunity to transfaiself into an important national player; e

5) launch of the functional beverage 2:

Unfortunately, we were unable to execute the detdibur expansion to a level that satisfies tlaetat Jones Soda, which resulted in lower net
revenues and unanticipated losses in 2007.

We need to do a much better job of executing ourinéiatives at the store level and managing oterinal systems

While we achieved much, we are not satisfied withfall year or fourth quarter financial resultsdane are confident we can do a better job
executing our business going forward.”

2007 review

Net revenue for fiscal 2007 was $39.8 million comgplto $39.0 million in fiscal 2006. Net revenuefiact a reduction of $5.5 million ¢
account of slotting fees and promotional allowarfoeshe CSD and DSD channel, compared to a redlucif $479,000 of similar costs in
2006.

Gross margin for 2007 decreased to 23.7% vers283m the prior year. Included in the 2007 grossgimaare inventory provisions of
approximately $1.7 million related the transitidrtee HFCS conversion, and discontinuance of thez Ifans, specialty packs and certain
flavors in the CSD channel. Excluding the impacineentory provisions, gross margins for 2007 wood27.98%



Operating expenses for fiscal 2007 increased to8%2dlion from $13.2 million in the prior year. ¢tuded in the 2007 operating expenses are
charges of approximately $1.2 million related teesance costs and increased expenses relatednimiioo and advertising, salary and
benefits, legal, audit and SOX fees.

As a result of the losses incurred during the toguarter of 2007 and potential losses in 2008Cthmpany recognized a full valuation
allowance against its net U.S. deferred tax assete amount of approximately $5,532,000.

For fiscal 2007, the Company reported a net loskl@{629,026, or $0.45 loss per diluted share, evatpto net income of $4,574,439, or $!
per diluted share in the year ended December 316.20

Excluding the impact of recording the valuatioroalince against the net U.S. deferred tax asséte ifourth quarter of 2007, the loss for fis
2007 would be $0.23 per diluted share.

Fourth Quarter review

Net revenue for the fourth quarter of 2007 was $5illon compared to $10.0 million in the fourthayter of 2006. Net revenues for the fot
quarter reflect a reduction of $3.8 million of $iog fees and promotional allowances for the CS® RSD channels compared to a reductic
$322,000 in the comparable three-month period D620

Gross margin for the fourth quarter of 2007 deardde negative 29.1% versus positive 47.4% in dleth quarter of fiscal 2006. Included in
the fourth quarter 2007 gross margin are invenpooyisions of approximately $1.0 million of disconted inventory in the fourth quarter
related to the 160z cans, specialty packs andicdléors in the CSD channel.

Operating expenses for the fourth quarter of 20@veiased to $5.7 million from $3.1 million in theresponding period in the prior year.
Included in the fourth quarter of 2007 operatingenses are charges of approximately $1.2 millitated to severance costs and increased
promotion and advertising, head count costs, legaljt and SOX fees.

For the fourth quarter of 2007, the Company regba@et loss of $10,204,590, or $0.39 loss petatlishare, compared to net income of
$2,063,328, or $0.08 per diluted share in the fogtarter ended December 31, 2006.

Excluding the impact of recording the valuatioroalance against the net U.S. deferred tax asséte ifourth quarter of 2007, the loss for the
fourth quarter 2007 would be $0.18 per diluted shar

As at December 31, 2007, the Company had $27.&mitif cash on hand.

Stephen Jones, Interim Chief Executive OfficerextatWe will succeed by focusing on an upgradewfdistribution infrastructure;
merchandising in store sales; enhancing our mawgsethd promotional programs;; developing new intisegoroducts; and strengthening our
sales team, our organization structure and progidieryone with tools and systems to perform agher level. We will continue to invest in
the future of the business and pursue the strateijitives we began in 2007. As a result of thatmued investments in 2008, we may incur
losses on our way to solidifying a platform forute profitability. As we move ahead, our entireanization is energized and fully committed
to growing and evolving our business and improwng execution across the board.”

Conference Call

The Company will discuss its 2007 fourth quartet &l year results on its regularly scheduled evence call today, March 10th, at 1:30 p
Pacific time (4:30 p.m. ET). The live web castlod tonference call can be accessed from the Inveslations section of the Jones Soda Web
site at www.jonessoda.conT he replay will be available starting three hoafiter the call and remain in effect until May f1.2008.




About Jones Soda Co.

Headquartered in Seattle, Washington, Jones Sodm&w@ets and distributes premium beverages uheeldnes Soda, Jones Pure Cane Soda
Jones 24C, Jones Energy, Jones Organics, JoneaNatnd Whoopass brands and sells through itshiison network in markets across

North America. A leader in the premium soda catggdones is known for its variety of flavors andamative labeling technique th

incorporates always-changing photos sent in frensdnsumers. Jones Soda is sold through traditmnadrage retailers and everywhere you'd
never expect to find a soda. For more informatiisit yonessoda.com and myjones.com

Forward-Looking Statements Disclosure

Certain statements in this press release are “fam@oking statements” within the meaning of thévBte Securities Litigation Reform Act of
1995, including, without limitation, statements aedjing our plans for, and expected losses in, 26@8ward-looking statements include all
passages containing verbs suclk“aims,” “anticipates,” “estimates,” “expects,” “intends,” “plans,” “predicts,” “projects” or “targets” or
nouns corresponding to such verbs. Forward-looldtadements also include any other passages thapramearily relevant to expected future
events or that can only be evaluated by eventswiidccur in the future. Forward-looking statenterare based on the opinions and estimates
of the management at the time the statements ade arad are subject to certain risks and uncertagthat could cause actual results to differ
materially from those anticipated in the forwardsking statements. Factors that could affect JormeaS actual results include, among othe
its inability to establish distribution arrangemerdirectly with retailers or with independent dibtrtors, its inability successfully implement its
canned soda strategy and to manage its relationslitip National Beverage Corp., its inability to m&din relationships with its co-packers, its
inability to maintain a consistent and cost-effeetsupply of raw materials, its inability to maimtdrand image and product quality, its
inability to protect its intellectual property, thmpact of current and future litigation, its indiby to develop new products to satisfy customer
preferences, its inability to maintain effectivéeimal controls and the impact of intense compmtifrom other beverage suppliers. Mc
information about factors that potentially couldexft Jones Soda’s financial results is includedanes Soda’s quarterly reports on Form QO-
filed in 2007, and most recent annual report ondi(-K filed with the Securities and Exchange Commisdieaders are cautioned not to
place undue reliance upon these forw-looking statements that speak only as to the datteiorelease. Except as required by law, Jonea
undertakes no obligation to update any forward-iagkor other statements in this press release, dreds a result of new information, future
events or otherwise.

Use of Non-GAAP Financial Measures

This release includes the non-GAAP financial measof gross revenues (before deduction of sloféeg and promotional allowances), gross
margin excluding the impact of inventory provisiarsl earnings (loss) per diluted share, beforéntipact of recording the valuation allowa
against the net U.S. deferred tax assets in thlediuquarter of 2007 (the “Tax Allowance”).

With respect to gross revenues, the most directiggarable GAAP measure is net revenues. Under GAlRing fees and promotional
allowances are recorded as a reduction to revencal¢ulating net revenues. Gross revenues islsetanagement to monitor operating
performance, including in comparison to prior yeassit allows evaluation of sales performance fgefoe effect of any slotting fees and
promotional items, which can mask certain perforogaissues. Management believes that the presents#tigross revenues provides useful
information to investors because it allows a mamnmgrehensive presentation of the Company’s opera@mformance. However, gross
revenues should not be used alone as an indichtgesating performance in place of net revenugesSrevenues may not be realized in the
form of cash receipts as slotting fees and promatipayments and allowances may be deducted frgmgats received from customers. The
consolidated statement of operations included béhaludes a reconciliation of gross revenues taeetnues



With respect to gross margin excluding the impdétweentory provisions, the most directly compaeBAAP measure is gross margin,
including the inventory provision. With respectgarnings (loss) per diluted share, before the itnpaiecording the Tax Allowance, the most
directly comparable GAAP measure is earnings (Ipss)diluted share. Management believes that thegmtation of the non-GAAP gross
margin and earnings measures provides useful irgftiom to investors because it facilitates comparisibthe Companyg operating results wi
prior periods. However, these non-GAAP measuresldhmt be used alone as an indicator of opergt@rgprmance in place of the most

directly comparable GAAP measures. A reconciliatibthese non-GAAP measures to the most directigparable GAAP earnings measures
is provided below



JONES SODA CO.

CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited—$US)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2007 2006 2007 2006
Gross revenue (a 9,745,53i 10,370,06 45,330,73 39,514,86
Less: Slotting fees and promotional allowan(b) (3,847,02) (322,13¢) (5,499,80) (479,749
Net Revenue $ 5,898,51! $10,047,92 $ 39,830,93 $39,035,12
Cost of Goods Sol 7,616,96. 5,285,75. 30,387,17 23,730,05
Gross Profi (1,718,44) 4,762,17. 9,443,76. 15,305,06

Gross Margir -29.1% 47.3% 23.7(% 39.2%
Licensing Revenue 53,42¢ 125,61: 334,25 684,25t
Operating Expenses (1)

Promotion and Sellin 1,753,43 1,665,38: 11,856,95 8,480,08!

General & Admin, 3,952,53 1,470,62i 8,893,30 4,750,10:

5,705,96' 3,136,00! 20,750,26 13,230,19

Earnings (loss) before interest & taxe: (7,370,98) 1,751,771 (10,972,25) 2,759,13.

Interest/Other income, n 148,73 360,25:. 1,498,45: 912,55
Earnings (loss) before income taxe (7,222,25) 2,112,02i (9,473,79) 3,671,68!
Income tax benefit (expens (2,982,33) (48,700 (2,155,22) 902,75(
Earnings (loss) for the period (10,204,58) 2,063,32i (11,629,02) 4,574,43!
Earnings (loss) per share

Basic $ 039 % 0.0¢ $ 0.4 % 0.1¢

Diluted $ 039 % 0.0¢€ $ 0.4 % 0.1¢
Weighted average number of common stock

Basic 26,202,211 25,387,74 25,977,83 23,890,31

Diluted 26,202,21 26,208,17 25,977,83 24,629,31
(2) Includes nor-cash stock based compensatiol
Promotion and selling $ 165,46. $ 40,23t $ 524,95( $ 323,08
General and administrative $ 425,02 $ 190,36 $ 993,85 $ 734,04

a:  Gross revenue is an internal indicator of operatingperformance and should not be considered as an alhative to net revenues
which is determined in accordance with GAAP. The us of gross revenues allows evaluation of sales parhance before the effect
of any promotional items. Se discussion above und&dse of Non-GAAP Financial Measures”.

b:  Although the expenditures described in this line #m are determined in accordance with GAAP and medbAAP requirements, the
disclosure thereof does not conform to GAAP preseation. The presentation of slotting fees and promatnal allowances facilitates
an evaluation of the impact of those items on theadermination of net revenues and illustrates the gmding levels incurred to

secure such sales.



CONSOLIDATED BALANCE SHEET

ASSETS
Current Assets:
Cash and equivalen
Shor-term investment
Total cash and sh«term investment
Accounts receivabl
Inventory
Deferred income tax ass
Prepaid expenst

Deferred income tax asse
Capital assets

Other assets

Intangible assets

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current Liabilities:
Accounts payable and accrued liabilit
Current portion of capital lease obligatic
Taxes payabl

Capital lease obligatior— less current portio
Shareholders equity

JONES SODA CO.

($US)

Dec 31, 200" Dec. 31, 200t
(unaudited)
$17,857,80 $13,905,87
9,935,401 16,318,51
27,793,20 30,224,38
4,474,55! 6,914,42.
5,745,88! 5,783,06
— 1,507,14!
822,62( 712,69(
38,836,27 45,141,70
117,85( 427,99:
1,078,911 756,61¢
1,418,511 1,414,13
173,04( 211,93;
$41,624,59 $47,952,38
$ 6,993,221 $ 5,446,95:
156,84° 70,47
203,37 150,14:
7,353,45. 5,667,56!
474,22¢ 15,32¢
33,796,91  42,269,49

$41,624,59 $47,952,38




JONES SODA CO.
Reconciliations of Non-GAAP Financial Measures

Reconciliation of gross margin, excluding inventprgvisions (which is a non-GAAP measure) to gmossgin calculated in accordance with
GAAP:

Twelve months ended
December 31, 2007

Net Revenut 39,830,93
Gross Profi 9,443,76.
Gross Margir— GAAP measurt 23.71%
add back Inventory provisiot (1,698,001
Gross Profi— Non-GAAP measurt 11,141,76
Gross Margir— Non-GAAP measurt 27.97%

Reconciliation of earnings (loss) per diluted shzatore the impact of recording the valuation alioee against the net U.S. deferred tax asset:
in the further quarter of 2007 (which is a Non-GAARasure) to earnings (loss) per diluted shareulzdéd in accordance with GAAP.

Three months Twelve months

ended ended
December 31, December 31,

2007 2007
Earnings (loss (10,204,58¢ (11,629,02¢
Fully Diluted EPS (1 $ (0.39 $ (0.45
Valuation allowance recorded in fourth quarter 2 5,532,00C 5,532,00(
Earnings (loss) for the ye— Non-GAAP Measure (4,672,588 (6,097,026
Fully Diluted EPS— Non-GAAP Measure (1 $ (0.18 $ (0.23

(1) Based on outstanding shares for the three montiedeDecember 31, 2007 of 26,202,214 and for thegmded December 31, 2007
25,977,832



For further information, contact:
Stephen Jones, Interim CEO, Jones Soda Co.
(206) 624-3357 osjones@jonessoda.com

Hassan Natha, Chief Financial Officer
(206) 624-3357 ohnatha@jonessoda.com

Chad Jacobs, Integrated Corporate Relations
(203) 68:-8200 orcjacobs@icrinc.con






