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Item 2.02. Results of Operations and Financial Corition
On May 1, 2008, Jones Soda Co. issued a pressesd@mouncing its financial results for the figager ended March 31, 2008. The
press release is furnished as Exhibit 99.1 toGhisent Report on Form 8-K.

The information in this Current Report, includingt imot limited to Exhibit 99.1, is being furnishadd shall not be deemed “filed” for the
purpose of Section 18 of the Securities and Exchara of 1934, or otherwise subject to the liakghtof that Section. The information in this
Current Report, including but not limited to ExhiBB.1, shall not be incorporated by reference amyp registration statement or other
document filed pursuant to the Securities Act @3,%xcept as shall be expressly set forth by peeference in such a filing.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits
99.1 Press Release, dated May 1, .
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Exhibit 99.1

234 Ninth Avenue Nortl T 20¢624-3357
Seattle, WA F 206-624-6857
98109 www.jonessoda.com

JONES SODA CO. REPORTS FISCAL 2008 FIRST QUARTER RESULTS

May 1, 2008 Trading Symbol: NASDAQ: JSDA
TSX-V: JSD

Seattle, Washington — Jones Soda Che “Company” or “Jones”) today announced redfaltghe first quarter of 2008.
* Finished goods case sales in our DSD and DTR cleimgeased 31% in the quarter compared to the gariod of 2007

» Finished goods case sales of Jones branded prddubts CSD channels increased 195% in the quest@pared to the same
quarter of 2007

* Gross revenues increas11.8% to $10.4 million for the quarter ended MaBdh 2008 compared to $9.3 million in the same pk
of the prior year

Stephen Jones, Chief Executive Officer stated, ifuthe first quarter we executed several imporitaititives as part of our ongoing strategy
to transition to a mainstream beverage companyiraptbve our execution across the board. Thesedecdwpgrading our distribution
infrastructure in several key markets, enhancingmstore merchandising materials, and developioge comprehensive and effective
marketing and promotional programs. At the same tiwe continued to strengthen our senior manageteamt and began implementing new
systems and procedures aimed at improving the Coy'gpaverall performance. We are disappointed inbmitom line results. That said, we
believe the investments we are making in our bssitaee helping drive increased demand for our mtsdas evidenced by the growth in case
sales of finished goods shipped by us and NatiBeakrage in the first quarter compared to the saened a year ago.”

First Quarter review

Net revenue for the first quarter of 2008 was $8ikion compared to $9.2 million in the first quartof 2007. Net revenues for the first qua
reflect a reduction of $951,000 of promotional amces for the CSD and DSD channels comparedddwction of $87,000 in the compara
three-month period in 2007. We did not incur matesiotting fees in the first quarter of 2008.

Gross margin for the first quarter of 2008 decrdase20.4% versus 38.3% in the first quarter afdl2007. Gross margin in the first quarter
2008 was negatively impacted by a provision of apijmnately $514,000 for discontinued inventory rethprimarily to specialty packs and
packaging costs. Excluding the impact of invenfamyvisions, gross margins for 2008 would be 25.91%.

Operating expenses for the first quarter of 20@8eased to $5.9 million from $4.1 million in ther@sponding period in the prior year.
Included in the first quarter of 2008 operating exges were incremental costs related to increasadopion and advertising, salaries, legal
audit fees.

For the first quarter of 2008, the Company reposettt loss of $3,853,359, or ($0.15) per dilutealts, compared to net income of $58,312, or
break-even per diluted share in the first quart&007.

Mr. Jones continued, “2008 will be a transitionahy as we work to create an operating platformwhlaellow us to fully capitalize on the
potential of our assets and drive consistent saldsearnings growth. We have recently increasedpemding in key areas such as new market
promotions, brand advertising and sales t



infrastructure in order to provide our organizatwith the necessary resources to achieve our leng-bbjectives. While these additional
investments will negatively impact our near-termaficial results, we believe they will result inteosger, more effective company for the
future. As we approach the key summer selling sease believe that we are in a better positionrteedhigher sales volumes and capture key
market share for our brand and portfolio of product

Conference Call

The Company will discuss its 2008 first quarteutesn its scheduled conference call today, May dis1:30 p.m., Pacific time (4:30 p.m. ET).
The live web cast of the conference call can besssd from the Investor Relations section of tied&oda Web site at www.jonessoda.com
The replay will be available starting three houtsrathe call and remain in effect until Junet1,52008.

About Jones Soda Co.

Headquartered in Seattle, Washington, Jones Sodm&ets and distributes premium beverages uhdeidnes Soda, Jones Pure Cane Soda
Jones 24C, Jones Energy, Jones Organics, JoneaNatnod Whoopass brands and sells through itskiison network in markets across

North America. A leader in the premium soda catggdones is known for its variety of flavors andanative labeling technique th

incorporates always-changing photos sent in frencdhsumers. Jones Soda is sold through traditimnedrage retailers and everywhere you'd
never expect to find a soda. For more informatiisit yonessoda.com and myjones.com

Forward-Looking Statements Disclosure

Certain statements in this press release are “fam@oking statements” within the meaning of thévBte Securities Litigation Reform Act of
1995, including, without limitation, statements aedjng our belief that our investments will resialta stronger, more efficient Company for
future and our belief that, as we approach the senselling season, we are in a better positionrigedhigher sales volumes and capture
market share for our brand and portfolio of prodsidtorward-looking statements include all passag@#aining verbs such as “aims,”
“anticipates,” “estimates,” “expects,” “intends,” “plans,” “predicts,” “projects” or “targets” or nouns corresponding to such verbs.
Forward-looking statements also include any other pass#ggsare primarily relevant to expected future mgeor that can only be evaluated
by events that will occur in the future. Forwardsking statements are based on the opinions anchatts of the management at the time the
statements are made and are subject to certais @sid uncertainties that could cause actual redoliffer materially from those anticipated
in the forward-looking statements. Factors thatldaaffect Jones Soda’s actual results include, agnathers, its inability to establish
distribution arrangements directly with retailers with independent distributors, its inability sessfully implement its canned soda strategy
and to manage its relationship with National BexggaCorp., its inability to maintain relationshipstiwits co-packers, its inability to maintain
a consistent and cost-effective supply of raw nietgrits inability to maintain brand image and phact quality, its inability to protect its
intellectual property, the impact of current anduie litigation, its inability to develop new prochs to satisfy customer preferences, its inat
to maintain effective internal controls and the ampof intense competition from other beverage Bergp More information about factors that
potentially could affect Jones S¢s financial results is included in Jones Soda’sstrecent annual report on Form 10-K filed with the
Securities and Exchange Commission. Readers at@éoad not to place undue reliance upon these faivaoking statements that speak o
as to the date of this release. Except as requisethw, Jones Soda undertakes no obligation to tgday forward-looking or other statements
in this press release, whether as a result of méariation, future events or otherwise.

Use of Non-GAAP Financial Measures

This release includes the non-GAAP financial meastfiigross revenues (before deduction of slottags fand promotional allowances) and
gross margin excluding the impact of inventory s@ns.



With respect to gross revenues, the most directiggarable GAAP measure is net revenues. Under GAlsRing fees and promotional
allowances are recorded as a reduction to revencald¢ulating net revenue. Gross revenues is ugetdmagement to monitor operating
performance, including in comparison to prior yeassit allows evaluation of sales performance teefoe effect of any slotting fees and
promotional items, which can mask certain perforoeaissues. Management believes that the presents#tigross revenues provides useful
information to investors because it allows a manmgrehensive presentation of the Company’s opeygtEmformance. However, gross
revenues should not be used alone as an indichtqresating performance in place of net revenués. donsolidated statement of operations
included below includes a reconciliation of grosganues to net revenues. Gross revenues may mealzed in the form of cash receipts as
slotting fees and promotional payments and allowamay be deducted from payments received fronoeess.

With respect to gross margin excluding the impddhweentory provisions, the most directly compasBAAP measure is gross margin,
including the inventory provision. Management betie that the presentation of the non-GAAP grosgimaneasure provides useful
information to investors because it facilitates panison of the Company’s operating results witlopperiods. However, this non-GAAP
measure should not be used alone as an indicatgrevhting performance in place of the most diyembimparable GAAP measure. A
reconciliation of these non-GAAP measure to thetrdosctly comparable GAAP measure is provided Wwelo

JONES SODA CO.
CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)
Three Months Ended
March 31,
2008 2007
Gross revenue (a 10,354,85 9,276,08!
Less: Promotional allowances and slotting fee (951,349 (87,000
Net Revenue $ 9,403,50: $ 9,189,08!
Cost of Goods Sol 7,481,03. 5,671,87!
Gross Profit 1,922,47: 3,517,211
Gross Margir 20.4%% 38.28%
Licensing Revenue 50,50( 145,94
Operating Expenses (1)
Promotion and Sellin 3,001,78. 2,358,72
General & Admin, 2,860,09! 1,732,22.
5,861,88 4,090,94.
Loss before interest & taxes (3,888,90) (427,789
Interest/Other income, n 147,43 441,08t
Earnings (loss) before income taxe (3,741,47) 13,30:
Income tax benefit (expens (111,88) 45,01(
Earnings (loss) for the period (3,853,35) 58,31:
Earnings (loss) per share
Basic $ (0.1%) $ 0.0c
Diluted $ (0.1%) $ 0.0C
Weighted average number of common stock
Basic 26,274,117 25,667,80
Diluted 26,274,17 26,449,56
(1) Includes no-cash stock based compensati
Promotion and sellin $ 146,29: $ 68,00

General and administrati\ $ 268,99¢ $ 139,89¢



a: Gross revenue is an internal indicator of operanhg performance and should not be considered as aiternative to net revenues, whic
is determined in accordance with GAAP. The use ofrgss revenues allows evaluation of sales performambefore the effect of any
promotional items. See discussion above under “Usé Non-GAAP Financial Measures”.

b: Although the expenditures described in this lingtem are determined in accordance with GAAP and met GAAP requirements, the
disclosure thereof does not conform to GAAP preseation. The presentation of slotting fees and promatnal allowances facilitates an
evaluation of the impact of those items on the datmination of net revenues and illustrates the spendg levels incurred to secure such
sales.



CONSOLIDATED BALANCE SHEET

ASSETS
Current Assets:
Cash and equivalen
Shor-term investment
Total cash and sh«term investment
Accounts receivabl
Inventory
Prepaid expenst

Deferred income tax asse
Capital assets

Other assets

Intangible assets

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current Liabilities:
Accounts payable and accrued liabilit
Current portion of capital lease obligatic
Taxes payabl

Capital lease obligatior— less current portio
Long term liabilities -other

Shareholders equity

JONES SODA CO.

($US)

March 31, Dec. 31,
2008 2007
(unaudited)
$13,293,74 $17,857,80
9,436,47. 9,935,40!
22,730,21 27,793,20
6,495,43. 4,474,55!
6,990,18. 5,745,88:
952,32: 822,62(
37,168,15  38,836,27
117,85( 117,85(
1,288,96! 1,078,911
1,357,901 1,418,51
164,09¢ 173,04(
$40,096,96 $41,624,59
$ 8,816,85 $ 6,993,22
149,02: 156,84
— 203,37¢
8,965,881  7,353,45:
437,06¢ 474,22¢
323,45¢ —
30,370,56 33,796,91
$40,096,96 $41,624,59




JONES SODA CO.
Reconciliations of Non-GAAP Financial Measures

Reconciliation of gross margin, excluding inventprgvisions (which is a non-GAAP measure) to gmassgin calculated in accordance with
GAAP:

Three months ended
March 31, 2008

Net Revenut 9,403,50:
Gross Profil 1,922,47:
Gross Margin — GAAP measure 20.4%%
add back Inventory provisiot 514,00(
Gross Profi- Non-GAAP measurt 2,436,47.
Gross Margin — Non-GAAP measure 25.91%

For further information, contact:
Stephen Jones, CEO, Jones Soda Co.
(206) 624-3357 osjones@jonessoda.com

Hassan Natha, Chief Financial Officer
(206) 624-3357 ohnatha@jonessoda.com

Chad Jacobs, Integrated Corporate Relations
(203) 68:-8200 orcjacobs@icrinc.con






