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Item 2.02. Results of Operations and Financial @hdition.

On August 11, 2011, Jones Soda Co. issued a petssse announcing its financial results for theosdcquarter ended June
2011. The press release is furnished as Exhiblt @this Current Report on Form 8-K.

The information in this Current Report, includingtimot limited to Exhibit 99.1, is being furnishadd shall not be deemed “filedr
the purpose of Section 18 of the Securities Exchakag of 1934, or otherwise subject to the liakghtof that Section. The information in
Current Report, including but not limited to Exhil®9.1, shall not be incorporated by reference emg registration statement or ot
document filed pursuant to the Securities Act 33,9xcept as shall be expressly set forth by &peeference in such a filing.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits

99.1 Press Release, dated August 11, 2011.
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Exhibit 99.1

Jones Soda Co. Reports Fiscal 2011 Second Quarteedrilts

SEATTLE--(BUSINESS WIRE)--August 11, 2011--Jonesi&&o. (the Company) (NASDAQ: JSDA), a leader impthemium soda category
and known for its unique branding and innovativekating, today announced results for the secondtguanded June 30, 2011. The
Company reported a net loss of $1.8 million, or.@¢8) per share, for the second quarter of 2011 pewed to a net loss of $1.6 million, or
($0.06) per share, for the second quarter 2010.

William Meissner, President & Chief Executive O#ic stated, “Our legacy Jones Soda business antesy re-launched WhoopAss
Energy Drink continued to capture share in our N@éunerican markets. Since my arrival, we have rigjpoed resources and made additic
investments in personnel to support growth of theseproduct lines and we remain optimistic thas gtrategy will lead to improved top and
bottom line performances for the full year. Longemn, we are focused on leveraging our core compigs to develop and market exciting
brand extensions to drive sustainable growth aoéitpbility.”

Second Quarter Review — Comparison of Quarters EndeJune 30, 2011 and 2010

e Revenue decreased 8% to $4.9 million, compare® # Willion last year, and included a decline résglfrom the discontinuation in
the second half of 2010 of underperforming prodinets and SKU offerings (stock keeping units) gbregximately 4% of total
revenue compared to the prior year period.

e Gross profit increased 10% to $1.4 million, or 28.8f revenue, compared to $1.3 million, or 24.1%esfenue, last year. Second
quarter 2010 gross profit was negatively impactethle write-down of excess GABA inventory totalifigj78,000.

e Operating expenses increased 13% to $3.2 millienpawed to $2.8 million last year and included ad%360 charge accrued to the
second quarter in connection with the terminatibauws New Jersey Nets sponsorship agreement in @il 1. Our ongoing
sponsorship commitments have been reduced by appatedy $7.0 million through 2017.

e Net loss was $1.8 million, or ($0.06) per sharenfra net loss of $1.6 million, or ($0.06) per shéast year.

e Cash used in operations was $769,000 versus caslied by operations of $6,000 last year.
Year-to-Date Review — Comparison of Six Month Perids Ended June 30, 2011 and 2010

e Revenue decreased 3% to $9.0 million, compare®.® &illion last year, and included a decline résglfrom the discontinuation in
the second half of 2010 of underperforming prodinets and SKU offerings of approximately 9% of tavenue compared to the
prior year period.

e Gross profit increased 15% to $2.4 million, or 26.6f revenue, compared to $2.1 million, or 22.7%evenue, last year. Gross profit
for the 2010 period was negatively impacted bywthige-down of excess GABA inventory totaling $17800

e Operating expenses increased 4% to $5.9 millionpaoed to $5.7 million last year and included a $860 charge accrued to the
second quarter in connection with the terminatibaur New Jersey Nets sponsorship agreement in gl 1.

e Net loss improved to $3.5 million, or ($0.11) pbare, compared to a net loss of $3.7 million, &:.18) per share, last year.

e Inventories were $3.0 million as of June 30, 2@ldwn approximately $400,000 compared to inventarfek3.4 million as of June 3
2010, due to our transition out of underperformpngduct lines and SKU offerings.

Conference Call

The Company will discuss its results for the quagteded June 30, 2011 and its business outloots@theduled conference call today,
August 11, 2011 at 1:30 p.m., Pacific time (4:3®pET). This call is being webcast and can be aszkby visiting the Investor section of
website at www.jonessoda.carivestors may also listen to the call via telephby dialing (719) 322138 (confirmation code: 4140582).
addition, a telephone replay will be available glidg (858) 384-5517 (confirmation code: 414058#pugh August 18, 2011, at 11:59 p.m.
Eastern Time.




About Jones Soda Co.

Headquartered in Seattle, Washington, Jones Soda i@arkets and distributes premium beverages uth@elones Soda, Jones Pure Cane
Soda® and WhoopAss Energy Drink® brands and daitaugh its distribution network, which it refersas its direct store delivery (DSD)
channel, in markets primarily across North Amerisdeader in the premium soda category, Jonesasvkrfor its variety of flavors and
innovative labeling technique that incorporatesagisrchanging photos sent in from its consumersesi&oda is sold through traditional
beverage retailers. For more information, visit wjgwessoda.corar www.myjones.com

Forward-Looking Statements Disclosure

Certain statements in this press release are "fdrie@king statements"” within the meaning of thevéte Securities Litigation Reform Act of
1995, including, without limitation, the statemémat we remain optimistic that our strategy wikideto improved top and bottom line
performances for the full year. Forward-lookingtstaents include all passages containing words as¢hims," "anticipates,” "becoming,”
"believes," "continue," "estimates," "expects,"tlfie," "intends," "plans," "predicts," "projectstargets,” or "upcoming". Forward-looking
statements also include any other passages thptiararily relevant to expected future events at tan only be evaluated by events that will
occur in the future. Forward-looking statementskased on the opinions and estimates of manageah#rd time the statements are made
and are subject to certain risks and uncertaithigiscould cause actual results to differ matsritibm those anticipated or implied in the
forward-looking statements. Factors that couldadffenes Soda's actual results include, amongtiteability to successfully execute on its
2011 operating plan; its ability to secure add#ilbfinancing or to generate sufficient cash floanfr operations; its ability to use the net
proceeds from any financings to improve its finahcondition or market value; its ability to inceeademand and points of distribution for its
products or to successfully innovate new produsts@oduct extensions; its ability to establishribsition arrangements with distributors,
retailers or national retail accounts; its abitiymaintain relationships with co-packers; its igptio maintain a consistent and cost-effective
supply of raw materials; its ability to receivewats on its trade spending and slotting fee experes; its ability to maintain brand image and
product quality; its ability to protect its intetfeial property; the impact of current and fututigédition; its ability to develop new products to
satisfy customer preferences; and the impact efisg competition from other beverage supplierseNtiormation about factors that
potentially could affect Jones Soda's financialitsss included in Jones Soda's most recent amepalt on Form 10-K for the year ended
December 31, 2010 and in the Company’s quartefgnteon Form 10-Q filed with the Securities and Exege Commission in 2011. Readers
are cautioned not to place undue reliance uporetfeward-looking statements that speak only aheadate of this release. Except as
required by law, Jones Soda undertakes no obligaéiaipdate any forward-looking or other statementhis press release, whether as a
result of new information, future events or othessvi




JONES SODA CO.
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS
(In thousands, except share data)

(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2011 2010 2011 2010
Revenue $ 4,914 $ 5,36t $ 9,001 $ 9,25¢
Cost of goods sold 3,497 3,89/ 6,58¢ 6,97¢
Write-down of excess GABA inventory — 17¢ — 17¢
Gross profit 1,415 1,29: 2,417 2,101
Gross profit % 28.8% 24.1% 26.%% 22.1%
Licensing revenue 7 8 12 18
Operating expenses:
Promotion and selling 1,87: 1,07¢ 3,15: 2,30z
General and administrative 1,31: 1,74¢ 2,792 3,42¢
3,18¢ 2,82 5,94¢€ 5,73(
Loss from operations (1,762 (1,527 (3,51%) (3,617
Other income (expense), net 6 (©)] 78 (8)
Loss before income tax (1,756 (1,525 (3,439 (3,619
Income tax expense, net (64) (29) (5)) (67)
Net loss $ (1,820 $ (1,559 $ (3,490 $ (3,68¢)
Net loss per sha— basic and diluted $ (0.06) $ (0.0¢€) $ 0.1 $ (0.19)
Weighted average basic and diluted common shatstaoding 31,990,64 26,451,21 31,724,81 26,439,59




Current assets:
Cash and cash equivalents
Accounts receivable
Taxes receivable
Inventory

Prepaid expenses and other current assets

Total current assets
Fixed assets
Other assets

Total assets

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

JONES SODA CO.

(In thousands, except share data)
(Unaudited)

Liabilities and Shareholders’ Equity

Current liabilities:
Accounts payable
Accrued expenses
Taxes payable
Capital lease obligations, current portion

Total current liabilities
Capital lease obligations
Long-term liabilities — other

Shareholders’ equity:
Common stock, no par value:
Authorized: 100,000,000

Issued and outstanding: 31,992,581 and 30,418 |3@Es, respectively

Additional paid-in capital
Accumulated other comprehensive income
Accumulated deficit

Total shareholders’ equity

Total liabilities and shareholders’ equity

CONTACT:

ICR, Inc.

Brendon Frey, 203-682-8200
Brendon.frey@icrinc.com

or

Jones Soda Co.

Michael R. O'Brien, 206-624-3357
mobrien@jonessoda.co

June 30, 2011

December 31, 2010

$ 4,62¢ 5,44¢
2,57¢ 2,22(

5 48¢

3,02t 2,27¢

212 308

10,44 10,73:

42¢ 29€

598 43t

$ 11,46¢ 11,46
$ 1,527 852
1,85¢ 1,59:

6C 14€

22 —

3,46¢ 2,591

94 —

2 2

50,08¢ 47,91

6,86¢ 6,57(

51C 45¢

(49,55)) (46,06)

7,90¢ 8,87(

$ 11,46¢ 11,46






